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Romanian telecom operator RCS&RDS plans to launch a bond issue of EUR500 
million.  

According to market sources, a consortium led by JP Morgan and which also includes Erste 
Group Bank has been engaged to look into the possibility. Since the beginning of the year, 
RCS&RDS has tested several models of attracting financing of over EUR200 million, 
considering that it has to roll over several loans. Talks with investment banks and financing 
banks have been going on for several months, with the actual launch of the bond issue 
depending on market conditions and on investor interest.  

RCS&RDS had not commented on talks with the banks to attract the EUR500 million 
financing. 

In February 2010, RCS&RDS was one step away from launching bonds of $200 million on 
external markets, but the operation fell through after Greece’s debt problems brought turmoil 
to international markets.  After this failure, the company borrowed directly from banks - 
USD206 million and EUR125 million. This year, RCS&RDS sold its operations in Croatia and 
Slovakia as part of a restructuring plan. According to market sources, the company plans to 
focus on Romania and Hungary, the markets where the company has its strongest position 
and where it gets its largest revenues. 

 

Fairwind Securities has withdrawn from trading on the Bucharest Exchange.  

Fairwind last year had a market share of 0.3% of equity transactions on the Bucharest stock 
exchange, from 0.95% in 2008, featuring in the lower half of brokers’ ranking. In the past five 
years around 30 brokerages closed down or exited the stock exchange, including ING and 
UniCredit CA IB Securities in 2012. 

The Company was owned by Dinu Patriciu who was for many years one of the ‘moguls’ of 
the bourse after he listed oil company Rompetrol Rafinare Petromidia in 2004 which was for 
a long time the largest business held by a Romanian investor on the Bucharest exchange. 

 

Romania will apply royalties for all its natural resources starting next year.  

In 2004, Romania implemented a set of fixed royalty fees for oil and gas companies ranging 
between 3.5% and 13% of the production value. The fees were stated in the sale contract of 
oil and natural gas company OMV Petrom and are applicable until December 31, 2014. 

Government representatives said the country’s mineral resources authority ANRM would 
decide if royalty rates for shale gas would be lower than those for conventional gas. At the 



 
 
beginning of the year, the Prime Minister said the Government planned to increase royalty 
rates applied to oil and natural gas producers sooner than 2015.  Minister-delegate for 
Energy Constantin Nita said at that time royalty rates for oil and natural gas should be raised 
to at least 20%-30%. Romania collects mining and oil royalties of about 1 billion lei (EUR 
0.225 billion) yearly. 

 

New Europe Property Investments has acted lawfully in relation to the purchase of 
Shopping Centre Sibiu’s debts.   

Investment fund Argo Real Estate took Austrian lender Volksbank and NEPI to court to stop 
an attempt of the latter to take over its Sibiu asset. NEPI decided to acquire the rights under 
the debt financing agreements for a portion of the debt in relation to the shopping centre, 
subject to contract, due diligence and various approvals. NEPI and Argo are competitors in 
Romania, and Volksbank, through Investkredit, is one of the creditors of the Shopping City 
Sibiu, owned by Argo. 

Argo's legal claim in Romania relates to the unlawful use and dissemination of confidential 
information regarding the Sibiu Shopping City, damaging public statements that have been 
made regarding the mall and unfair competition that Argo has suffered in Romania in relation 
to the shopping centre, the fund said in a statement. 

 

Non-prescription drugs act as a refuge for pharmaceutical companies looking for 
cash.  

The trend has become clearer in the past four years, according to companies operating on 
this segment. Here prices are set freely, not regulated by the state. Last year, sales of OTC 
drugs reached EUR371 million, compared with EUR323 million in 2010, shows data of 
market research company IMS Health, and this year they will rise by 8-10% at the most, 
according to Dan Vasile, general manager of drugmaker Biofarm, one of the leading players 
on the OTC segment. 

The state makes payments to producers for prescription drugs after more than 300 days 
(recently the state decided to cut the deadline to 60 days, with the measure to be introduced 
gradually by the end of 2014). Producers are required to pay back to the state a portion of 
the revenues they collect in the form of a clawback tax.  Since it has become difficult to sell 
prescription drugs, OTC drugs are the alternative. The biggest advantage of non-prescription 
drugs is that their price is not imposed by the state and patients make cash payments.  

The Romanian drug market amounts to around EUR2.7 billion per year, while non-
prescription drugs make up just 15%. 

 

Romanians are ranked second in Europe regarding the time spent online.   

According to the Mediascope Europe survey, Ukrainians come first with 20 hours per week 
spent surfing the Internet, and the Turks place third with an average 18.3 hours per 
week.  The survey shows that people aged over 55 are more and more active on the 



 
 
Internet. Thus, 36% of Europeans aged over 55 surf the Internet and spend around 10.4 
hours per week online.  The time spent online by Europeans with Internet access has 
increased by 15% since 2010, up to 14.8 hours per week. However, Europeans spend most 
of their time watching TV, namely 16.8 hours per week. 

 

Eleven shopping centers in Romania insolvent and construction on ten other halted.  

Four years ago, in July 2009, Brit Andrew Stear said he certainly had not researched the 
Braila market well enough, because the mall did not attract enough people and the prices 
retailers charged were not in line with the purchasing power of the people in the city. The 
statement came at the announcement about the first shopping center to close in Romania, 
the Armonia Center in Braila (SE Romania), a EUR45 million investment, which has not 
reopened ever since. The court-appointed liquidators are looking for buyers willing to pay 
EUR15 million for it, but have not had any luck so far. 

In some cases, investors that started work on their malls when the market was growing and 
every project looked like it would be rented and sold at a 7% to 7.5% yield in euros a year, 
stopped construction and abandoned the construction sites indefinitely. There are more than 
20 such projects, in which about EUR600 million were invested.  Only 10 or 15 of them 
would be interesting for an acquisition by an institutional investor in his opinion. The retail 
market was overdeveloped in some regions and the project quality is low in many cases, 
because few experienced investors were actually active in this business.  

The city with most ailing shopping centers is Craiova, where the mall construction sites 
started by Austria’s Immofinanz (West Gate) and Portugal’s Sonae Sierra (Adora) were 
frozen, and the only operational mall, Electroputere, went insolvent this year.  Another 
problem city for investors is Focsani (eastern Romania). Only one project was completed 
there, the now insolvent Promenada Mall, while an Israeli investor wanted to build the 
second mall, this time on the outskirts of the city, Focsani Plaza, via Omnium Invest. This 
project went bankrupt and liquidators are trying to sell the construction site. 

Two malls are now under construction in Romania, AFI Palace Ploiesti and Promenada Mall 
in Bucharest, as well as a shopping center Cora is developing in Constanta, which should 
open towards the end of the year. 

On such a market where tens of projects are up for sale, one can find interesting 
opportunities, but few investors have the money, the courage and the management 
capability to make such investments. 

 

Ten largest construction companies posted net profit in 2012, almost half of 2011 
figure.   

The public and private investment cut and the fiercer and fiercer competition over the few 
tenders still held made a powerful impact on the profit of the major Romanian 
builders.  Competition is really fierce on the construction market, and there’s very little work. 
Companies are bidding very low prices at tenders, which affects profit. We wanted to keep 
our employees even though we had too many for the business volume, which means we 
paid with some of our profit,” says Delta ACM 93. The company posted EUR3.4 million net 
profit in 2012, down 71% on 2011. 



 
 
The two companies of Bacau businessman Dorinel Umbrarescu, Spedition UMB and 
Tehnostrade, which worked on the Bucharest-Ploiesti and Timisoara-Lugoj highways, were 
the most profitable of all Romanian-held builders again last year.  Another major builder 
based in Bacau (eastern Romania), PA&CO International, of Costel Casuneanu, saw the 
worst profit decline in 2012. Its EUR0.5 million income was one tenth of the 2011 level, while 
revenue stood at EUR51 million. 

The only large builder that made higher profit in 2012, though only 3% higher, was 
Constructii Erbasu, of Cristian Erbasu. The builder, which worked on a number of a building 
weatherization projects in Bucharest posted EUR7 million net profit and more than EUR103 
million revenue. 

Other than the profit decline, the construction sector also experienced a number of 
insolvencies and bankruptcies last year, affecting large companies like Romstrade (Nelu 
Iordache) and Confort (Georgica Cornu), which defaulted in 2012. The chain of insolvencies 
and bankruptcies is expected to continue into 2013. 

 

Managers of a firm which enters into insolvency will have to cover the debts.  

If the court-appointed administrator or liquidator of an insolvent firm identifies those 
responsible for the insolvency, the syndic judge may order the persons to cover a part of or 
the entire debt and be barred from holding the post of administrator. 

Managers are held accountable for the insolvency if they used the firm’s goods and money 
in their own interest and signed contracts or engaged in activities that harmed the company, 
as well as for mismanagement and faulty accounting. 

 

Romania obtained refunds of only EUR23 million in June from the European 
Commission.  

Romania must send refund requests to the EU for EUR6.5 billion in 2013. The country 
submitted reimbursement requests for only EUR770 million in the first six months and for an 
additional EUR135 million last week. This means it has to submit more than EUR5.5 billion 
in reimbursement requests in the second half or else it will lose the entire amount not used 
as a result of the automatic de commitment procedure. At the end of June, the absorption 
rate reached 15.3% of EUR19.6 billion in structural funds EU made available to Romania in 
2007-2013, which is a disaster.  

 

FrieslandCampina said it has closed its plants because they were obsolete. 

The group comprising FrieslandCampina Romania, Napolact and Industrializarea Laptelui 
Mures has closed four facilities in the last six years. The last of them was the Taga plant in 
Cluj County (NW Romania), which employed 12 and specialized in fermented cheese. 

Friesland started closing plants in 2007, with the first to go being the facility in Deta (Timis 
County, western Romania), which employed 130. Next came the plants in Satu Mare (north 



 
 
of the country) in the same year and Huedin (Cluj) a year later. Taga, the last in the row of 
closures, ceased operations this year.  Friesland’s main rivals, Danone and Albalact ended 
2012 in the black. 

 

Marfin Bank Romania, is sufficiently strong to stand on its own. 

Marfin Bank can stand on its own two feet right now. There’s no reason why we should get 
help from the outside, activity is running normally. I think the bank will be able to survive on 
its own from an operating point of view. We were among the few banks that made a profit 
last year, said a spokesman for the Bank. 

Marfin is in a delicate situation as it was put up for sale this spring after its Cypriot parent 
bank entered liquidation as part of the restructuring of the Cypriot banking system. The good 
assets and the guaranteed deposits of Cyprus Popular were taken over by Bank of Cyprus. 
The head of Marfin, Cypriot Doros Ktorides, recently said several banks had shown interest 
in buying Marfin, but the selling process has not started yet. 

 

Qualified staff and competitive wages turn Romania into a hub for investment in the 
region. 

I believe after the crisis you have to be in Romania as an investor because there will be a lot 
to build. I think Poland will be less and less attractive as the gap that separates it from the 
western world has narrowed spectacularly and the next country by size is Romania, where I 
think there will be a new trend of offices, said a local businessman.   

 

The regional investment funds are now forced to sell assets to pay dividends. 
The five SIF whose assets are worth 6.17 billion lei (EUR1.4 billion) would have posted 
about RON81 million and RON62 million losses in the last two years, had they not sold some 
of their valuable assets to boost profits by about RON2.1 billion in 2011 and 2012.   

The SIFs started out owning 30% in most Romanian companies. Their managers did nothing 
to restructure them for years and invest in sectors to generate value for shareholders, living 
off the dividends collected from banks such as BCR and BRD instead.  As their managers 
sat idling by in the early years of the SIFs, the five funds have run out of companies to 
provide a steady flow of dividends and enable them to pay their managers’ salaries and 
other operating expenses. As a result, they are now forced to sell assets to come up with 
dividend money. 

Most shareholders did not react to the SIF asset sales, enjoying the dividends, without taking 
the time to wonder where the SIF profits came from or how long they would be able to pay 
dividends from selling assets. 

 

 



 
 
Romanian consumers were again denied the possibility to denounce in court 
potentially abusive clauses introduced by service providers.   

The measure was first delayed by the government in January this year, at the request of the 
International Monetary Fund, which cited the absence of an impact study regarding the new 
measure.  The central bank also criticized the stipulation that would allow consumers and 
the consumer protection authority to file class actions against commercial banks over 
abusive clauses. The central bank argued the norm would cause losses in the local banking 
system and would endanger financial stability. In a survey published earlier in June, the 
central bank said commercial lenders are likely to incur aggregate losses of some 5 billion lei 
(over EUR1.1 billion) following the potential implementation of a regulation allowing 
collective lawsuits against banks over abusive loan contract clauses. 

Additionally, the new measure might extend to various types of litigations between 
consumers and service providers, opening the way to possibly thousands of lawsuits by 
disgruntled consumers. 

 

Romania is to implement the EU directive allowing cross-border medical services.  

National Health Insurance House president said at the conference Talks about Health 
Reform that the insurance house and Health Ministry are currently working on transposing 
the directive into national legislation and Romanians need to be informed about their 
rights.  I personally believe there will not be an exodus of Romanian patients seeking 
treatment abroad after this directive is implemented although we already have a worrisome 
large number of Romanians seeking treatment abroad,” said the President.   

Blocking patients’ access to treatment in other EU countries is not a solution and the 
Romanian health care system needs to improve its services and attitude to patients on the 
medium term. Romanians need to know they can have access to quality health care services 
in Romania as well. 

 

European Commission requested Romania to take measures to ensure full 
compliance with its obligations under European legislation regarding oil stocks. 

Today the Commission has formally requested Belgium, Cyprus, the Czech Republic, 
Portugal and Romania to take action to ensure full compliance with their obligations under 
EU legislation on oil stocks. The directive (2009/119/EC) requires that Member States 
maintain minimum stocks of crude oil and/or petroleum products to ensure security of oil 
supply in case of possible disruptions, the EC said in a press release.  The Commission sent 
a reasoned opinion to the five countries, which have not yet informed it of any measures to 
transpose the directive into their national legislation. 

The directive should have been transposed by EU member states by December 31, 2012. In 
January 2013, the EC opened infringement procedures against 17 member states that failed 
to comply with their obligations. A letter of formal notice was sent to Belgium, Bulgaria, 
Cyprus, Czech Republic, Greece, Spain, Hungary, Lithuania, Luxembourg, Latvia, Malta, the 
Netherlands, Poland, Portugal, Romania, Slovenia and the United Kingdom. 



 
 
The Commission is examining the situation in the other EU states against which infringement 
procedures were opened and the present action could be complemented with further 
reasoned opinions in the forthcoming infringement cycles. 
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