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Romanian Prime Minister and his Bulgarian counterpart inaugurate bridge over Danube. 

The inauguration ceremony was attended, amongst others, by Romania‟s central bank governor 
Mugur Isarescu and by the European Commissioner for Regional Policy Johannes Hahn, as the 
project received EU financing.  In 2000, Romania and Bulgaria signed an agreement to build a 
second bridge, between Calafat and Vidin, but the project has been delayed because of funding 
issues.  The 1,791-meter Calafat-Vidin bridge is part of Pan-European Corridor IV linking 
Dresden (Germany) to Istanbul (Turkey). 

Guillermo Tolosa will be the IMF representative in Romania and Bulgaria, effective July 1. 

The IMF confirmed that Tolosa would replace Tonny Lybek in the position. After over 4 years, my 
term as IMF‟s Resident Representative in Romania and Bulgaria is coming to an end. I am very 
pleased to announce that my successor is Guillermo Tolosa, who will begin his assignment on 
July 1, 2013, Lybek said in a statement.  Tolosa, a Uruguayan citizen, is currently the IMF 
Resident Representative to Armenia, where he has worked closely with the authorities on their 
economic program supported by the IMF. 

Gran Via, started works on its first development in the capital. 

The new project is a residential building including almost 100 apartments on the former Frigocom 
plant site in the Drumul Taberei district in western Bucharest.  Gran Via will self-fund the 
investment put at EUR5 million and selected Consal Edilitare to build the structure by November 
this year. The apartment building should be completed by April 2014. 

About 70 of the apartments will be two-room apartments, while the rest will be three-room 
apartments and studios.  The company plans to test the market with this apartment building, 
whose sale could finance a second construction phase. Gran Via intends to get the necessary 
permits for two more apartment buildings. 

The top five Romanian-held construction companies reported an overall turnover of 
EUR600 million in 2012.   

A lot of construction companies went insolvent in 2012, small and large ones alike.  Two 
companies left the ranking of the largest constructors last year – Romstrade, controlled by Nelu 
Iordache, who is currently under arrest for suspicions of fraud over a highway construction 
contract, and Confort, controlled by Georgica Cornu. Both companies went insolvent last year. 

Hidroconstructia remained the no.1 Romanian-held construction company last year, despite its 
turnover declining significantly, by around 40%, to EUR140 million. The company, which was 
originally a state-run hydropower constructions enterprise set up in 1961, is currently held by the 
company‟s management and employee association. 

Two companies controlled by Bacau-based businessman Dorinel Umbrarescu joined last year‟s 
ranking – Spedition UMB and Tehnostrade, with cumulated turnover of EUR261 million and 
cumulated net profits of around EUR38 million. While the turnover fell by almost one fifth, 
Umbrarescu‟s profit from the two construction companies halved against the previous year. 
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No. 4 in the ranking of largest Romanian constructors is Delta ACM 93, controlled by Florea 
Diaconu, with a turnover of around EUR110 million. 

No. 5 is Bucharest construction company Bog‟Art, controlled by Raul Doicescu, which posted a 
turnover of around EUR76 million in 2012, similar in euros to that recorded in the previous year. 
Unlike other major Romanian construction companies who do business mainly from contracts 
with the state, Bog‟Art has over time mainly worked with the private sector. 

Romanian Government plans to postpone the deregulation of natural gas prices.   

In May this year, the European Commission's Directorate-General for Energy (DG Ener) 
informed the EU of Romania‟s intention, but the EU recommended the country should keep its 
current liberalization calendar. Under the current laws, Romania‟s energy watchdog ANRE is the 
competent authority able to make decisions regarding the prices of natural gas from local output 
and the gas price liberalization calendar.  Under a EUR5 billion loan agreement with the 
International Monetary Fund, the EU and the World Bank, Romania has pledged to deregulate 
gas and electricity prices and align them to European levels by 2018. 

Price deregulation is set to unfold in eight separate rounds for corporate clients, between 
January 2013 and October 2014. In the case of household consumers, the deregulation scheme 
will include 10 stages, between July 2013 and December 2017. 

Romania remains an attractive market for green energy projects.  

Investors are still satisfied and they think Romania remains profitable.  The recent modifications 
to the renewable energy support scheme are justified have said a number of experts.  Romanian 
producers of renewable energy benefit from government support via a green certificates scheme, 
which allows them to recover part of the production costs. However, the government decided to 
temporarily reduce the number of certificates granted under the scheme, triggering protests from 
investors, who threaten to abandon their projects. Green certificates constitute 55% of the total 
income of a wind farm. As long as the business remains profitable, it is thought that that the 
investors have no reason to leave.  . 

Ten new shopping centres in Bucharest, but the market cannot take that many.  

Bucharest has more than 15 malls and retail parks in the most important districts of the city, but 
back in 2006-2007 foreign real estate investors had much more ambitious plans, paying over 
EUR400 million for 100 hectares of land for new retail developments.  

Some of the projects already seem „buried‟, such as the project BelRom planned to develop on 
the site of the Helitube plant in Colentina, NE Bucharest, which went insolvent. Israel‟s GTC has 
recently announced the land it had initially allocated to the development of the Galleria mall in 
Pipera (north of the city) was rendered unbuildable after having its status changed to green 
space.  The Dambovita Centre at Casa Radio (an unfinished communist building in central 
Bucharest) is frozen for the time being given the significant investment it would have required 
and its proximity to the AFI Palace Cotroceni mall in the west of the city.  Cypriot investor Panico 
Panayi no longer has everything he needs to develop the Colosseum mall in Chitila (NW 
Bucharest), where he owns a 60 hectare plot on which he only built stores to house Carrefour 
and do-it-yourself retailer Leroy Merlin. 

The most likely to see construction work start this year are two projects in the south and west of 
Bucharest, where the land was purchased at lower prices after the boom years.  South Africa‟s 
NEPI has got the money and tenants to develop a retail park on the former Vulcan plant site in 
the Trafic Greu-Rahova area of the city (centre to southwest of Bucharest), but has not secured 
the construction permit from the Sector 5 City Hall yet.  Immochan, part of the same group as 
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hypermarket chain Auchan, is about to start work on a shopping centre on the site of the former 
Tricodava plant in Drumul Taberei (west of the city). It got the construction permit and started 
preparations to choose construction companies at the beginning of the year. 

The east of the city should see ParkLake Plaza and Mega Mall built, but construction work has 
yet to start.  

AFI Europe has recently received construction permit for its project on the former Laromet plant 
site, where it had a deal with Real to rent space for a hypermarket. Now that Real dropped its 
Romanian operations and sold most of its hypermarkets to Auchan, AFI Europe will have to find 
a new solution for the hypermarket. 

The mall developed by Raiffeisen Evolution is already more than 90% rented, which indicates 
some retailers still have appetite for expansion in Bucharest and gives developers‟ reason to be 
optimistic.  

Almost 140 km of highway in 2013.   

Originally, the majority of highways under construction on PanEuropean Corridor IV were 
supposed to be ready by April this year, but the deadlines have been extended until the second 
half of the year or even until next year.  It appears that that the highways under construction on 
Pan European Corridor IV will have total delays of 46 months, i.e. almost 4 years as the original 
completion deadlines have been extended. 

Last year Romania finalized a similar 140 or so km of highway and bypasses at highway 
standards.  Romania currently has 548 km of highway and continues to rank among the last in 
the European Union in terms of highway network. 

The largest importers account for almost 40% of the total imports.   

Rompetrol Rafinare, Automobile Dacia, Petrotel Lukoil, OMV Petrom and ArcelorMittal Galati 
were the largest importers of 2012 in Romania, according to the data provided by the National 
Statistics Institute.  The import value per company is kept secret, as is the export value.   

The importer ranking brings out for the first time information about the largest importers in the 
retail sector (Lidl and Kaufland) and about multinationals like Coca-Cola, Nestle and Mondelez 
(the former Kraft Foods), which put “Made in EU” on the labels of the products sold in Romania. 

Even though the exact import figures per company are kept secret, their inclusion in a “EUR21 
billion ranking” shows that each of them imports tens to hundreds of millions of euros‟ worth a 
year.  The largest importers operate in automotive component manufacturing, drug production, 
oil and gas and food retail sectors. 

Most automotive component manufacturers in Romania import raw material because the local 
market cannot meet certain standards their customers require. Automobile Dacia should have 
bought sheet metal from ArcelorMittal Galati but the plant did not comply with the privatization 
contract and does not supply what Dacia needs, which therefore has to import. 

The surprise in the importer ranking were food retail chains Lidl and Kaufland, part of the group 
owned by German billionaire Dieter Schwarz, which came out 22nd and 34th.  The food they 
imported weighed more heavily in the trade balance than the turbines Czech Republic‟s CEZ 
brought for its wind farm in Fantanele (Constanta, SE Romania).   

Cumulative revenue of the 100 largest importers amounted to more than EUR27 billion in 2011, 
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according to their filings with the Finance Ministry. 

Shopping centre Cocor in central Bucharest is looking to reposition itself.   

The Cocor project will reposition itself by the end of 2014 into one that addresses young people, 
not luxury consumers, who in the past few months has started a process of changing the 
project‟s tenant mix and supervised the opening of new stores such as Terranova, Fiorangelor, 
LaLa Band and Subway. Billa will also open a 1,000 square-meter supermarket on the project‟s 
underground level in September. 

The project is set to have a restaurant-bar on the roof, a fitness centre operator is negotiating a 
space on the fifth floor, a contract was signed over a year ago for a five-room cinema, whose 
technical conditions have yet to be finalized. The second floor will be dedicated to galleries of 
Romanian designers. 

Some investors are determined to continue. 

The government passed on Tuesday an emergency ordinance amending the clean energy 
support scheme set by Law 220/2008.  Wind power investors may lose hundreds of millions of 
euros as a result of this decision, which they will not find that easy to take, considering they 
invested based on the legislation in force,” said the Romanian Wind Energy Association.   

This means temporary postponement as of July 1 of the awarding of a number of green 
certificates for each megawatt/hour generated from renewable sources and delivered. As a 
result, investors in new hydropower plants of up to 10 MW in installed capacity will get one green 
certificate less, as will wind farm investors, while solar PV investors will see two certificates held 
back. 

CEZ, Enel, Energias de Portugal and Iberdrola are the largest clean energy investors in 
Romania and they will be the most affected by the legislative change. . 

Romania will start procedures for the privatization of state-run aerospace companies.  

Helicopter maintenance and repair company IAR Ghimbav, plane maker Avioane Craiova and 
Romaero Baneasa, which specializes in the repair and production of airplanes, will be put up for 
sale.  According to the Government. Avioane Craiova is in dire straits, Romaero has debts and 
IAR has been faced with a dramatic decline in production. 

A quarter of Romanians are unaware of the existence of online public services.  

Some 59% of Romanian respondents in a survey said they prefer to have personal contact to get 
what they want, compared to a European average of 62%. In Romania, 47% of respondents 
believe relevant services will require personal visits or paper submission.  Only 11% of 
Romanians are concerned about the security of personal data. 

One fifth of Romanians said they cannot find enough information regarding e-Government, 8% 
said they tried but abandoned the service, as it was too difficult to use, and a similar share 
affirmed they abandoned the service due to technical failure. 

Top five private medical services providers in Romania posted revenue up 24%.   

The growth was driven by the investments completed, as 2012 was a year of consolidation 
rather than anything else. The companies in the private healthcare business finalized some 
EUR230 million investments in 2011-2012.  Under the circumstances, the top five companies 
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posted double-digit growth. 

MedLife, a business of Marcu family, posted the highest revenue in this industry, close to EUR 
60 million. It had almost 2,500 employees at the end of 2012.  The significant growth of the major 
operators comes at a time when this industry is slowing down. Under the circumstances, some 
were quick to say the industry is about to see small players that have not had time to consolidate 
their business go insolvent. 

The new health minister in January 2013 announced plans to stop reimbursing the cost of 
services provided by private hospitals, which would have eaten a significant portion of their 
revenue. Although the plan has not materialized yet, operators are rather cautious about 
expansion.  The private medical service market is estimated at half a billion euros. 

Romanian entrepreneurs, such as the Marcu family, Doris Andronescu, Robert and Georgeta 
Serban, dominate the private healthcare business. Only one foreign strategic player, Medicover, 
made it into top five, while private equity fund Advent International owns the majority stake in 
Regina Maria. 

Romania’s tourism sector needs major investments.   

Over 200 hotels in Romania have been put up for sale, but nobody is buying them because they 
are “badly designed.  Over 1,300 hotels, with around 100,000 rooms, are registered in Romania.  
Romania is next-to-last among European countries in terms of hotel occupancy rates during the 
summer season. Romania ranks last by the share of foreigners in the total number of tourists, 
due to a poor inflow of foreign travelers, the country‟s bad image abroad, high tariffs and tax 
evasion. 

The new owner of Blue Air wants to consolidate the company’s position on the market.   

Blue Air also announced its new owner wants to consolidate the brand, wants the company to 
reach a turnover at the same level as last year and estimate a 3-5% rise in sales in the next two 
years. 

Airline Management Solutions, which was founded a month ago by four Romanian businessmen, 
has won the auction to take over Blue Air for EUR30 million, which includes taking over 
commitments of EUR28 million.  The chairman of the board of Airline Management Solutions, 
Constantinescu, is a former Blue Air pilot.   

The deal consists of taking over the Blue Air brand, the know-how and the sales platform, but not 
the airliner‟s impounded assets, as well as payables of EUR28 million, of which EUR24 million 
are tickets paid in advance by 276,000 passengers. 
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